Dear All,

Many thanks to all who provided comments on the initial draft outline of IRES. They definitely helped us to improve the draft. Most of your comments are consolidated and incorporated into the attached amended version of it. Some others are not. While UNSD and the OG Secretariat consulted with each

other on how to prepare that second version of the outline, the final editing was done by UNSD which will take the responsibility for any of its imperfections. Even if we might still have some difference of opinion on how the outline should look like, it is time now to give countries an opportunity to speak up. The outline, accompanied by a covering letter by the UNSD Director, will be sent out next week. The outline and the letter will be in English, French, Spanish and Russian. The English original is attached.

(See attached file: IRES outline-for a ww consultation.doc)

Here I would like to clarify few key points relevant to the outline and the consultation process.

1.    Who will be consulted? UNSD will send the outline to all national statistical offices, energy ministries/agencies and international organizations which are known to us to be active in compilation and dissemination of energy statistics.  We are reviewing our contact list and invite you to let us know to whom (agency name/e-mail address) you would like to send the outline in your country (by 14 May 2008).

2.    International or UNSD Recommendations for Energy Statistics?  The document is being prepared in accordance with the decisions of the United Nations Statistical Commission at its 36th and 37th sessions which, inter alia, recognized the significance of energy statistics, recommended their

development as part of official statistics and called for the revision and further development of the relevant international standards. It will contain recommendations developed collectively and (hopefully) approved by the Commission. As such, they will be called “international”, similar to

the recently approved “International Recommendations for Industrial Statistics” and “International Recommendations for Tourism Statistics”.

3.    Scope of energy statistics. Yes, we intend to begin with a rather broad definition of energy as a physical phenomenon and proceed to its definition in a statistical context, so that the concept of energy content of energy sources/carriers is made operational for statistical purposes. The scope of energy statistics will be clarified including by defining the economic territory and production boundary.

4.    Differences in terminology. The existing differences in terminology used in energy statistics and other economic statistics <such as use versus consumption, stocks versus inventories> will be recognized with intention to resolve them to the extent possible and/or clearly define their areas of

application during the drafting process.

5.    Territory and residence principles.  Chapter 2 will just introduce these principles and explain the areas of their applicability (for example, use of territorial principle for compilation of balances and residence principle for accounts).

6.    Chapter on uses of energy statistics . Yes, we agree to create a separate chapter on bridging energy balances and energy accounts and other uses of basic energy statistics/balances, e.g., for environment/climate change.

7.    Standard International Energy Classification. See para. 2  above regarding naming. It will not be UNSD classification, but international. Every effort will be made to ensure that SIEC is ready on time. However, if it will not be possible to finalize it prior to IRES submission to the UN Statistical Commission for adoption, the chapter will be limited to the description of a list of agreed definitions. SIEC, in such a case, might be approved by the Commission separately and be issued as a follow-up to IRES. To speed up the process UNSD will start to more actively participate in the review the existing differences between various agencies.

8.    How chapters 5 and 6 are different? Chapter 5 is intended to provide a general overview of the energy flows, stocks and related definitions in order to facilitate the understanding of data items to be presented in chapter 6. Chapter 6 is the backbone for the subsequent chapters on data collection/compilation and balances. The recommendations on the statistical (and reporting) units (e.g., establishments, enterprises, households) will be the basis on which recommendations on data sources and data compilation (chapter 7) as well as for construction of energy balances (chapter 8) will

be based. Chapter 6 will deal with any possible exceptions and details for specific products to be taken into account in the definition of particular data items.

9.    Should chapter 7 be broken into two parts to cover possibly estimations, imputations, modeling, seasonal adjustments? The purpose of this chapter is to focus on the main types of data sources and key elements of data compilation strategies such as organization of data collection from the various sources and merging those data. Details on methodology of estimation, imputation and seasonal adjustments are to be deferred to ESCM. The exact boundary between IRES and ESCM in this respect is to be clarified during the IRES drafting process.  If it will become obvious that chapter 7 is becoming too big anyway, we may reconsider and break it.

10.   Questions countries are asked to answer. Yes, to most of us it is obvious that some questions should be answered “Yes”. However, it might not be the case for some countries. Anyway, we need to report to the Commission how strong was the country support or disagreement. We modified formulations of some questions and added a separate question on each chapter to ensure that views on their proposed contents can be expressed as well.

Hope this helps,

All the best,

Vladimir

___________________________________

Vladimir Markhonko

Chief, Trade Statistics Branch

United Nations Statistics Division

DC 2, Room 1542

New York, 10017, USA

tel:  212 - 963 5252

fax: 917 - 367 5106
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